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While withholding title from the lawful owner may constitute conversion, the mere filing of a security interest, without more, 
does not constitute conversion.! The current concept of security interests includes transactions once considered pledges or 
chattel mortgages.” A person who accepts a pledge of property from one not authorized to pledge it is generally liable for the 


conversion of the property.” 


Where the scope of a security interest does not cover items of personal property, such as cash and clothing located in an 
automobile, a repossession company is not authorized to exercise ownership of the debtor's personal property incident to 
repossessing the automobile; the repossession company can be held liable for conversion by taking that personal property during 


repossession.“ Similarly, where the buyer of a product, which was stockpiled on the seller's property, bought that product free 
of the bank's security interest and there was no fraudulent retention, the action of the bank's agent in taking control of the seller's 


plant with authority to sell the stockpiled product, not yet possessed by the buyer, has been held to constitute a conversion.” 
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